
 
 
 
 
MAIL STOP 3561      
 

July 19, 2007 
 
 
Mr. David P. King 
President and CEO 
Laboratory Corporation of America Holdings 
358 South Main Street 
Burlington, North Carolina 27215 

   
Re: Laboratory Corporation of America Holdings 

Form 10-K for Fiscal Year Ended December 31, 2006 
Form 10-Q for Fiscal Quarter Ended March 31, 2007 
File No. 001-11353 
 

    
Dear Mr. King: 
 
 We have reviewed your filings and have the following comments.  Where 
indicated, we think you should revise your document in response to these comments.  If 
you disagree, we will consider your explanation as to why our comment is inapplicable 
or a revision is unnecessary.  Please be as detailed as necessary in your explanation.  In 
some of our comments, we may ask you to provide us with information so we may better 
understand your disclosure.  After reviewing this information, we may raise additional 
comments. 
 
 Please understand that the purpose of our review process is to assist you in your 
compliance with the applicable disclosure requirements and to enhance the overall 
disclosure in your filing.  We look forward to working with you in these respects.  We 
welcome any questions you may have about our comments or any other aspect of our 
review.  Feel free to call us at the telephone numbers listed at the end of this letter.  
 
Form 10-K for the Fiscal Year Ended December 31, 2006 
 
Item 7 – Management’s Discussion and Analysis, page 36 
 

1. We note your disclosures regarding the increase in selling, general and 
administrative expenses on page 38.  Please tell us whether all share based 
compensation expense is charged to selling, general and administrative expenses, 
and if so, why you believe that this classification is appropriate.  Refer to Staff 
Accounting Bulletin Topic 14.F.  We note that based on your disclosure on page 
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37, it would appear that cost of sales includes a significant labor component.  
Please advise and revise your disclosures as appropriate.   

 
Financial Statements, page F-1 
 
Note 1 – Summary of Significant Accounting Policies, page F-8 
 

2. We note your disclosures on pages 47 and F-12 that the embedded derivatives in 
your zero coupon subordinated notes had no value at December 31, 2006 and 
2005, based on independent appraisals.   Since reference is made to the use of 
appraisals, the expert(s) that prepared the appraisals should be named, and the 
consent of the expert(s) should be filed as exhibits.  Alternatively, you may elect 
to revise your disclosures to eliminate all references to the use of experts and/or 
third party appraisals.   Please advise and revise accordingly.   

 
3. We note your disclosures on page F-13 regarding the fair values of your financial 

instruments.  We note that the senior notes are due in 2013 and 2015, yet your 
disclosure indicates that the fair value of these notes approximates their carrying 
values due to their short-term nature.  Please advise and revise your disclosures as 
appropriate. 

  
Form 10-Q for the Fiscal Quarter Ended March 31, 2007 
 
Item 1 – Financial Statements 
 
Note 6 – Income Taxes, page 10 
 

4. We note your disclosures regarding the adoption of FIN 48 as of January 1, 2007.   
Please revise your disclosure to address whether it is reasonably possible that the 
total amounts of unrecognized tax benefits will significantly increase or decrease 
within 12 months of the reporting date.   Identify the nature of any uncertainties, 
the nature of the events that could occur within the next 12 months that could 
cause the amounts to change, and provide an estimate of the range of the 
reasonably possible change or state that an estimate of the range cannot be made.  
Refer to paragraph 21(d) of FIN 48 and the AICPA’s February 2007 FIN 48 
disclosure summary, which sets forth Staff views with respect to these disclosures 
in the initial interim period of adoption. 

 
5. We note that no disclosure was made regarding material changes in contractual 

obligations from the amounts that were previously reported in your Form 10-K 
for the year ended December 31, 2006.   Please tell us how you evaluated 
Instruction 7 to Item 303(b) of Regulation S-K with respect to contractual 
obligations relating to FIN 48.  We note that it does not appear that your prior 
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disclosure of contractual obligations included amounts relating to uncertain tax 
positions, and we believe that such amounts represent contractual obligations that 
should be included in the disclosures made under Item 303(a)(5) of Regulation S-
K. 

 
As appropriate, please amend your filing and respond to these comments within 

10 business days or tell us when you will provide us with a response.  You may wish to 
provide us with marked copies of the amendment to expedite our review.  Please furnish 
a cover letter with your amendment that keys your responses to our comments and 
provides any requested information.  Detailed cover letters greatly facilitate our review.  
Please understand that we may have additional comments after reviewing your 
amendment and responses to our comments. 
 
  We urge all persons who are responsible for the accuracy and adequacy of the 
disclosure in the filing to be certain that the filing includes all information required under 
the Securities Exchange Act of 1934 and that they have provided all information 
investors require for an informed investment decision.  Since the company and its 
management are in possession of all facts relating to a company’s disclosure, they are 
responsible for the accuracy and adequacy of the disclosures they have made.   
 
 In connection with responding to our comments, please provide, in writing, a 
statement from the company acknowledging that: 
 
 the company is responsible for the adequacy and accuracy of the disclosure in the 

filing; 
 

 staff comments or changes to disclosure in response to staff comments do not 
foreclose the Commission from taking any action with respect to the filing; and 
 

 the company may not assert staff comments as a defense in any proceeding initiated 
by the Commission or any person under the federal securities laws of the United 
States. 

 
In addition, please be advised that the Division of Enforcement has access to all 

information you provide to the staff of the Division of Corporation Finance in our review 
of your filing or in response to our comments on your filing.  
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You may contact Carlton Tartar, Assistant Chief Accountant, at (202) 551-3387 if 
you have questions regarding comments on the financial statements and related matters.  
Please contact me with any other questions.   

 
 
      Sincerely, 
 
 
 
      Tia Jenkins 
      Senior Assistant Chief Accountant 
      Office of Emerging Growth Companies 


