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This slide presentation contains forward-looking
statements which are subject to change based on
various important factors, including without
limitation, competitive actions in the marketplace and
adverse actions of governmental and other third-party
payors. Actual results could differ materially from
those suggested by these forward-looking statements.
Further information on potential factors that could
affect the Company’s financial results is included in
the Company’s Form 10-K for the year ended
December 31, 2005, and subsequent filings.
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The Clinical Laboratory Testing

Market > $40 billion Annually
I I———————

— Independent clinical lab share
is $16 billion
— Represents 2% to 3% of all
LabCorp Other .
8% Tndepenient health care spending

3% — Influences /directs
approximately 80% of health
care spending

— Rapidly evolving technology,

Physician Office emphasis on preventative

N =g medicige and aging f)f.
T population are all driving
growth
— Has grown at a CAGR of

between 5% and 6%

= N 3
E rp Source: Company estimates, industry reports and 2005 revenue for LabCorp.
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Profile of LabCorp
———————

— A leader in the esoteric and genomic testing
market and second-largest clinical laboratory
company in North America

— Offers a broad range of routine and
esoteric/genomic tests

— Conducts approximately 1.1 million tests daily on
more than 380,000 specimens

— Provides lab services to physicians and other
health care providers

— Approximately 24,000 employees nationwide
SLahCorp )



Primary Testing I.ocations

@ Primary LabCorp Testing Locations
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LabCorp’s Strategy
—

To lead the industry in achieving long-
term growth and profitability by
strengthening our nationwide core
testing business and expanding our
higher-growth, higher-value esoteric and
genomic businesses.

SLahCorp 6



Strateﬁic Focus Areas

——— k| -Licensing/partnerships
Scientific |
. | I -Cancer
Leadership |2 o
/| -Acquisitions
, | -Reduce leakage
Managed @ _Appropriate prices
Care -Value of new lab tests
{ | -Specimen tracking -Customer connectivity
Customer [ .
. | -Report improvement
Focus | N
-Call center consolidation
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LabCorp’s Investment and

Performance Fundamentals
—

— History of Strong Financial
Performance

— Significant Cash Generator

— Industry leading EBITDA margins
— Strong Balance Sheet

— Investment Grade Credit Ratings

SLahCorp 8



Net Sales (in millions)
——————————

$3,500.0 - $3,327.6
$3,250.0 - N $3,084.8
$3,000.0

$2,750.0 1 $2,507.7
$2,500.0 -
$2,250.0
$2,000.0 1]
$1,750.0 "
$1,500.0 -

$2,1909.8

2001 2002 2003 2004 2005
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EBITDA Margin

25.0% - _ e
22.500 1|2
20.0% |
17.5% -
15.0% |
12.5% -
10.0% -
7.5% |
5.0%

2001 2002 2003 2004 2005

(1) Excluding the impact in 2005 of restructuring and other special charges, and a non-recurring investment loss.
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EPS
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$0.20

By DT Oy

2001 2002 2003 2004 2005

(1) Excluding the $0.09 per diluted share impact in 2005 of restructuring and other special charges, and a non-recurring investment loss.
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Operating Cash Flow (in millions)
I I— ——————

@ $574.2
$600.0 | $564.3 $538.1

$550.0 -
$500.0 -
$450.0 -
$400.0 1
$350.0 1
$300.0
$250.0

|~

P

$200.0 |
$150.0 -
$100.0 +=

2001 2002 2003 2004 2005

(1) Includes approximately $50 million of benefit from one-time tax credits recorded in 2003.
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Third Qu arter Re SU]tS (in millions, except per share data)
—

9/30/2005 9/30/2006 +/(-)
Revenue $ 8529 § 909.9 6.7%
EBITDA () $ 2136 S 242.77 13.6%
EBITDA Margin 25.0% 26.7% 170 bp
Diluted EPS (2) $ 0.70 S 0.86 22.9%

(1) Excludes restructuring and other special charges of $10.0 million and $5.6 million, recorded by the Company in the third quarter of
2005 and 2006, respectively, and $5.6 million of stock compensation expense recorded by the Company for the three months ended
September 30, 2006 from the adoption of SFAS 123(R).

(2) Excludes the $0.04 and $0.03 per diluted share impact of the restructuring and other special charges recorded in the third quarters of
2005 and 2006, respectively, and the $0.02 per diluted share impact of the required change in accounting for stock based compensation
adopted in 2006.
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Nine _M Onth Re SU]tS (in millions, except per share data)
—

9/30/2003 9/30/2006 +()

Revenue 5 25063 5 18912 7.5%
EBITDA $ 6463 $ 724.9 12.2%
EBITDA Margin 25.8% 26.9% 110 bp
Diluted EPS () $ 214 § 253 18.2%

(1) Excludes restructuring and other special charges of $13.1 million and $5.6 million, recorded by the Company in the first nine months
of 2005 and 2006, respectively, and $16.9 million of stock compensation expense recorded by the Company for the nine months ended
September 30, 2006 from the adoption of SFAS 123(R).

(2) Excludes the $0.07 and $0.03 per diluted share impact of the restructuring and other special charges recorded in the first nine months
of 2005 and 2006, respectively, and the $0.07 per diluted share impact of the required change in accounting for stock based
compensation adopted in 2006.
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2006 Nine-Month Financial

Achievements
e ———
Diluted EPS of $2.53 ¢
EBITDA margin of 26.9% of sales ¢
Operating cash flow of $462.1 million
Increased revenues 7.5% (3.2% volume; 4.3% price)

Repurchased approximately $185 million of
LabCorp stock

(D Excludes the $0.03 per diluted share impact of the restructuring and other special charges recorded in the first nine
months of 2006, and the $0.07 per diluted share impact of the required change in accounting for stock based
compensation adopted in 2006.

(1) Based on EBITDA of $724.9 million, excluding the $5.6 million impact of restructuring and other special charges
and the $16.9 million impact of the change in accounting for stock based compensation adopted in 2006.
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Financial Performance

Price & Volumes: Trends by Payer Type

2004 2005 YTD 2006

Revenue Fevenue Fevemue

s B Acms FPA §'a L Arcens PPA §a B Acens FPA
Client S 8601 2% 32668 5 2661 5 9327 28% o042 5 2911 57 2P 4B1 5 294
Patient 3101 10% 2509 S 123.59 3023 e 2241 5 13512 2565 P 1720 § 14012
T hird Party
(MedicareMedicaid) 6384 21% 18898 § 3484 7552 2%% 19618 § 3840 STT3 21% 14369 § 4017
Managed Care:
- Capitated 132.7 o 12818 § 1036 1365 % 12875 S 1060 065 4% 10081 1061
-Fee for service L1145 3% 24225 § 4601 12004 3% 25344 5 4736 L2633  3%% 20841 § 4924
Total Managed Care 12472 #P 37043 § 3367 13368 4% 38219 § 3498 11327 4% 30872 § 3669
LahCorp Total § 30848 100% 91118 § 33.86 $35276 100% 92120 § 3612 26922 100% 71732 § 3750
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Financial Performance

Revenue Analysis by Business Area

2004 2005 YTD 2006
Revame Reverma Reor enma
&z i} Arcns PPA §s e Acmes PPA §= b 3 Arcns PPA
Ganomic S 2044 1% 2510 5 11726 5 3317 1% 2868 511565 S 2836 1% 2478 511444
Identity / Gene Probes 163.9 e 3822 420 1735 5%  3.861 4453 1320 Fe 2005 4543
Al Cenonuic 4633 15 6332 7316 562 1% 6729 7507 4156 1% 5583 TI30
Other E soteric 282 1k 7211 4135 3408 1% BI175 4165 2866 11% 6366 4175
Hiztology 205.0 Tw 2256 D00.89 2857 0% 2406 11792 2234 e 1813 12321
Al Genomic / Eaoteric 9665 31% 15799 61.18 11228 34% 17311 6526 256 34 14062 6582
Care 21183 6% 75319 2812 21978  B6%  T4.810 28.33 L7665 66 51T 30861
LahCorp Total T 30848 IMPe D111 % 33386 533276 100% 92120 % 3612 $ 26922 1WPe TLTR2 5 3750
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Free Cash Flow Investment Strategy
I,

— Acquisitions
— Stock repurchase program
— Retain flexibility in utilizing remaining

cash

ZLahCorp 10



2006 Financial Guidance
S

*  Excluding the impact of the required change in accounting for stock based
compensation, any share repurchase activity after September 30, 2006, any incremental
operating expenses or capital expenditures associated with the Company’s recently
announced agreement with UnitedHealthcare, any impact of the Company’s recently
announced exchange offer related to its Liquid Yield Option Notes (LYONSs), and
restructuring and other special charges primarily related to the previously announced
retirement of the Company’s Chief Executive Officer effective December 31, 2006,
guidance for 2006 is as follows:

— Revenue growth of approximately 6.5% to 7.2% compared to 2005.

— EBITDA margins of 26.5 to 27.0% of revenues.

— Diluted EPS in the range of $3.28 to $3.33.

— Operating cash flow of between $610 and $630 million.

— Capital expenditures of between $90 and $100 million.

— Net interest expense of between $40 and $42 million.

— Bad debt rate of approximately 4.8% of sales for the remainder of the year.

(continued)
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2006 Financial Guidance (cont.)
I,

*  Additional factors expected to impact final 2006 EBITDA and EPS include:

—  Pre-tax operating expenses in the range of $14 million to $18 million, or $0.06 to $0.08 per
diluted share, associated with the Company’s previously announced agreement with
UnitedHealthcare.

—  Pre-tax restructuring charges of approximately $12.9 million, or $0.10 per diluted share,
primarily related to the previously announced retirement of the Company’s Chief Executive
Officer. Approximately $5.6 million of those charges were recorded during the third quarter of

2006.
— Excluding stock based compensation associated with the retirement of its Chief Executive

Officer, the Company expects that the implementation of the required change in accounting for
stock based compensation will have an EBITDA impact of approximately $22 million, or

approximately $0.10 per diluted share.
— The Company estimates that its previously announced exchange offer related to its LYONs

notes will positively impact 2006 diluted EPS by approximately $0.02, at current share prices.

» Additional capital expenditures in the range of $15 million to $20 million are expected to
be incurred during 2006 in association with the UnitedHealthcare agreement.

gl.abc_urp 20



2007 Preliminary Financial Guidance

I I— ——————
* Excluding the impact of any share repurchase
activity after September 30, 2006, and any impact
of the Company’s recently announced exchange
offer related to its LYONSs notes, preliminary

guidance for 2007 is as follows:
— Revenue growth of approximately 11% to 13%

compared to full-year 2006.

— Diluted EPS in the range of $3.68 to $3.83.

+ Diluted ESP guidance excludes any impact of the exchange of the
Company’s LYONs notes. Based on preliminary results of this
exchange offer, the Company expects that diluted EPS for 2007 will be

I_ab cE)l(i‘s'i]tively impacted by approximately $0.18, at current share prices.

[P
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Reconciliation of Non-GAAP Financial Measures ($ in millions)

1} EBITDA represents eamings before intersst, income axes, depreciabion, amortization, and
nomrecurring charges, and incluedes the Company's proportional share of the vnderlvine
EBTIDA of the income from joint ventuire partnerships. The Company uvses EBITDA
extensively as an intermal management perfommance measure and believes it is a vseful, and
commonly veed measure of fuanoa performance in addition to sarmngs bafore axes and
other profitability measuements vnder genarally accepted accounting principles (GAATT).
EBITDA iz not a measure of fimancial performance vnder GAAP Tt should not be
considered as an altermative to saminss before income taxes (or any other performance
measpre vnder GAAT) as a measure of parformance o to cash flows from operatine,
irvesting or financing activities as an indicator of cash flows or as a measure of liguidity.
The folowing table mconciles carnings before incoms taxes, mepresenting the most
comparable measure vnder GAAP, to EBITDA for the thee- and mne-month penods ended
Saptember 30, 2006 and 2005

T hreaMonths Nine Months
Ended September 3}, Endel September 30,
2006 2005 2006 2005
Earnings bafore income taxes 5181 351574 $ 5511 456.1
Add (subtract)
Intersst expense 118 54 354 255
Tnvestment income 2.8 0.4 (44) (13
Other (income) expenze, nat 0.1 - 1% .2
Deepreciation 253 M2 76.1 71.5
Amortization 15.0 15.1 300 383
Bestructuring and other special charges 56 0.0 56 100
Hen-recorring investment loss - - - 31
Joint venture partnerships” depraciation
and amortization 0.8 08 33 28
EBIIDA 52371 52136 57080 3 6463

SLahCorp 2



Supplemental Financial Information
I,

L aboratory Corporation of America
Supplemental Financial Information

Septemb er 30, 2006
{5 in milion's)
YID
Q1 06 Q206 Q3 06 2006
Depreciation 5 253 § 256 5 250 5 762
Amortization 5 13.0 § 13.0 5 13.0 5 300
Capital ex penditures 5 20.8 5 216 5 219 5 643
Cash flows from operations § 178.6 5 1285 5 153.0 5 462.1
Bad debtasa percentage of sales 327% 4.80%% 4.80% 4.93%
Effective interest rate on debt
Zeto coupon-subordina ted notes 2.00% 2.00% 2.00% 2.00%
3 1/2% Senior Notes (including effect of interest rate swap) 538% 538% 538% 338%
3 5/8% Semnior Notes 3.715% 5.75% 3.75% 3.75%
Revolving credit facility (weighted average) 330% 5.81% 5.80% 3.80%
Dave mles outsanding 33 33 6 56

SLahCorp 23
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