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This slide presentation contains forward-looking
statements which are subject to change based on
various important factors, including without
limitation, competitive actions in the marketplace and
adverse actions of governmental and other third-party
payors. Actual results could differ materially from
those suggested by these forward-looking statements.
Further information on potential factors that could
affect the Company’s financial results is included in
the Company’s Form 10-K for the year ended
December 31, 2005, and subsequent filings.
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The Clinical Laboratory Testing

Market - $40 billion Annually
I I— ————

— Independent clinical lab share
is $16 billion
— Represents 2% to 3% of all

health care spending
— Influences /directs

approximately 80% of health

care spending
— Rapidly evolving technology,

emphasis on preventative
medicine and aging of
population are all driving

LabCo1p

8%

Hispital Bas ed
h
ik — Efggv gtrown at a CAGR of
between 5% and 6%
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i‘ rp Source: Company estimates, industry reports and 2005 revenue for LabCorp.
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Profile of LabCorp
———————

— A leader in the esoteric and genomic testing
market and second-largest clinical laboratory

company in North America
— Offers a broad range of routine and

esoteric/genomic tests
— Conducts approximately 1.1 million tests daily on

more than 360,000 specimens
— Provides lab services to physicians and other

health care providers
— Approximately 24,000 employees nationwide
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Primary Testing I.ocations

@ Primary LabCorp Testing Locations
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LabCorp’s Investment and

Performance Fundamentals
—

— History of Strong Financial
Performance

— Significant Cash Generator

— Industry leading EBITDA margins
— Strong Balance Sheet

— Investment Grade Credit Ratings

SLahCorp 6



Net Sales (in millions)
——————————
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EBITDA Margin

ﬂﬂﬂﬂﬂ
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(1) Excluding the impact in 2005 of restructuring and other special charges, and a non-recurring investment loss.
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(1) Excluding the $0.09 per diluted share impact in 2005 of restructuring and other special charges, and a non-recurring investment loss.
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Operating Cash Flow (in millions)
I I— ——————

@ $574.,2
$600.0 ¢ $564.3 $538.1

$550.0 -
$500.0 -
$450.0 -
$400.0 1
$350.0 17
$300.0
$250.0

|~

1

$200.0 -
$150.0 -
$100.0 +=

2001 2002 2003 2004 2005

(1) Includes approximately $50 million of benefit from one-time tax credits recorded in 2003.
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LabCorp’s Strategy
—

To lead the industry in achieving long-
term growth and profitability by
strengthening our nationwide core
testing business and expanding our
higher-growth, higher-value esoteric and
genomic businesses.

gl.abcurp 1



Strateﬁic Focus Areas

—— k| -Licensing/partnerships
Scientific |
. | I -Cancer
Leadership |2 o
/| -Acquisitions
, | -Reduce leakage
Managed @ _Appropriate prices
Care -Value of new lab tests
L | -Specimen tracking -Customer connectivity
Customer [ .
. . | -Report improvement
Retention | o
/| -Call center consolidation
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FirSt Qu arter Re SU]tS (in millions, except per share data)
—

33172005 3312006 +/(-)
Revenue $ 799.1 $ 878.5 9,904
EBITDA (1) $§ 2075 § 2296 10.7%
EBITDA Margin 26.0% 26.1% 10 bp
Diluted EPS 2y $ 0.67 § 0.78 16.4%

(1) Excludes $5.8 million stock compensation expense recorded by the Company for the three months ended March 31, 2006 from
the adoption of SFAS 123(R).

(2) Excluding the $0.02 per diluted share impact of the required change in accounting for stock based compensation adopted in 2006.
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2006 First Quarter Financial

Achievements

T Eo——————————————————
Diluted EPS of $0.78 )

EBITDA margin of 26.1% of sales ¢
Operating cash flow of $178.6 million
Increased revenues 9.9% (4.6% volume; 5.3% price)

Repurchased approximately $185 million of
LabCorp stock

M Excluding the $0.02 per diluted share impact of the required change in accounting for stock based compensation.
(2)  Based on EBITDA of $229.6 million, excluding $5.8 million impact of change in accounting for stock based
compensation.
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Price & Volumes: Trends by Payer Type

Financial Performance
R —————————

2004 2005 YTD 2006
_ Fevenme _ Beverme _ Beverme
$'s U Acs FPA $% W Arcng PPA $= 4 Accns PPA

Client $osRRl e 327 % Al $ 977 24 W04 2911 $ M0l 2me 83 § =92
Patient 01 1 23 %1153 IRE P 22 % 13512 242 10 06 3§ 14666
T hird Party
{MedicaraMedicaid) g584 2% 189 § A4 7552 2%% 196 § 3849 1851 2% 45 § 4109
Managed Caze:
- Capitaied 1327 4% 122 % 1038 135 44 129 $ 1040 354 4% 34 % 10489
- Fee for sexvice L1145 3% 242 § 480l 1204 384 253 § 415% FT[IE TS £ F 4335
Total Manged Care 12472 ame 370 % 367 153369 4 B2 § 34® W2 44 103§ 3586
Lah Coxp Total $am4E 10Ps 911 $ 86 $35276 l0s w2l $ Gel2 $ ETRS lomks 237§ T
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Financial Performance

Revenue Analysis by Business Area
.,

2004 2005 YTD 2006
Revenue Revenue Revenue
1 i Arcne PPA $'s i Acms PPA #'s i Arcns PPA
Genomic § =44 14 25 $ 11726 § 3317 10% 29 % 11585 $ @08 14 08 $1la42
Identity / Cene Probes 1689 S 38 4420 173.5 5% 38 4453 434 S 10 4533
All Genomie 4633 15 6.3 1316 S052  15% 67 1507 1344 15 17 1718
Orher Esoteric |RI 10 12 4135 3408 10% 82 41849 937 11 23 41 57
Histokogy 2050 M 23 029 283.7 Q%% 24 117.92 T2 s 0.8 124 55
All Canomic ! Ezoieric 65 3% 158 Bl1.18 11298  34% 173 6526 302 34 46 B54A3
Core 21183 &% 753 2212 2178 sE A 2938 5|3 REM 12.1 028
Lah Coxp Total f 30848 1004 911 § 386 33278 100% w1 f 3612 f gms 10m4 237 % 31l
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Free Cash Flow Investment Strategy
I,

— Acquisitions
— Stock repurchase program
— Retain flexibility in utilizing remaining

cash
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2006 Financial Guidance
S

Excluding the impact of the required change in accounting for stock
based compensation, and any share repurchase activity after March

31 Qe(\)fghgg:g(}‘g{lvt l;[%[())lpo(;(ilrsngtsefog%w/g t0 7.5% compared to 2005.

— EBITDA margins of 26.0 to 26.5% of revenues.

— Diluted EPS in the range of $3.15 to $3.25.

— Operating cash flow of between $600 and $620 million.
— Capital expenditures of between $100 and $115 million.
— Net interest expense of approximately $47 million.

— Bad debt rate of approximately 5.3% of sales.

We estimate that the implementation of the required change in
accounting for stock based compensation will have an EBITDA impact
of approximately $22 million to $23 million and a diluted EPS impact
of approximately $0.10.

LabGorp 18
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Reconciliation of Non-GAAP Financial Measures ($ in millions)

1) EEITD A represerts camitgzs before fdersst, oorme tades, depreciation, smmortisation, ad norce oong
charges, and chides the Compare®s proportional shate of the mderlying EBITDA of the o ome fTom joiid
werhme pattterships. The Comparyy uses EBITDA exterciuebr ac an itemal matagerment pedf comatice
meamre and belietes 1 oic 3 useful, and comanonbe need meanme of fiancisl pefommance e addition to
wamihgs before taxes and other profitabiline me samraments wmder generalbe accepted acc mrding prind ples
(FO0TT. EBITDA is not 4 rreanme of fianeia pedfontac e wmder GOAT. B shonld ot be corsidere d as
at altemative to e amivgs before wome tases (or arge ofteer pedfonmance meanme under GAAT) ac 4 meanme
of perfortrane e of to cash £lows fTomh operativg, e stivgg o finane hug activdties as an dicator of ©ach £loars
orf 4¢ 4 weanme of liquidiny. The following table Tecone les e amihgs before Tcotre tade s, Tepre senting the
most Corrparable me sonme wmder GALP, 0 EBITD A for the three mnordh periods ended Blarch 31, 2006 and

2005:
Three Mondfhs
Ended Maxch 31,
L0 T (] -
Eamiings hefore doorme tazes b N R A
£dd {sabiract):
TriteTect eXp etce 119 8.5
v strriedit T ortwe 0.4) [y
Cither ([ Rucomtue | expetice  Tet 0.4 04
D epre ciation 453 ]
Arnortization 130 121
Joint verbme partherships® depre ciation
atid arnortization 1.3 0.9

EEITD & F 1238 F 275
£44: Brpart of adoption of SFAS 123(F) 58 .
EBITD A, e xchiding frpact of charge n

acc mmting 2204 F207.5

2. As aremltof adophing SFAS 123(F), the Company wecorded approsimately 35 8 nullionin stock
compersation expernse relating to its stock ophion and employee stock parchase plas . Het earmings
for the fluee months ended March31, 2008, were reduced by §3.4 million, ret of tax. The
incremertal impact of adopting SFAS 123(E) on dilated earmings per shave for the thiee meonths
erded March 31, 2006 was $0.02 per shaw (e g, $3 4 million divided by 136 8 million s hares).

LahCorp
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Supplemental Financial Information
I,

Laboratory Corporation of America
Supplemental Financial Information
March 31, 2006
{$ in million's)

3731720006
Depreciati on S 253
Amortization ¥ 13.1
Capital expenditures § 255
Cash flows from operations ] 178.68
Bad debt as a percentage of zales 5.3%
Effective interest rate on debt:
Zero coupon-subordinated notes 2.00%
5 1/2% Senior Notes (including effect of interest rate swap) 5.38%
5 5f8% Semor Motes 5.75%
Revolving credit facility (wel ghted average) 5.30%
Days sales outstanding 53

ZLahCorp 20
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