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Item 8.01 Other Events
 
Laboratory Corporation of America Holdings has reached an agreement in principle to settle the previously disclosed lawsuit, California ex rel. Hunter Laboratories,
LLC v. Quest Diagnostics Incorporated, et al., to avoid the uncertainty and costs associated with prolonged litigation. The original lawsuit was brought against the
Company and several other major laboratories operating in California and alleged that the defendants improperly billed California’s Medicaid program. The
settlement in principle provides that the Company will pay $49.5 million to resolve all claims brought against the Company in the lawsuit. As a result of the
settlement in principle, the Company has recorded a Second Quarter pre-tax charge of $34.5 million (net of a previously recorded reserve of $15.0 million), $20.7
million after tax. The settlement is subject to the negotiation and execution of a Settlement Agreement and Release.
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